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FINAL EXAMINATION DURATION 
PRBA003 – Corporate Accounting 
 
Reading Time: 10 minutes 
Writing Time: 180 minutes 
 
INSTRUCTIONS TO CANDIDATES 
 
1.1 The examination has 2 sections  
Section A:  
Suggested Time: 1 hour 30 mins Multiple Choice Questions: Answer ALL questions 
Total Marks 50 
Section B: 
Suggested Time: 1 hour 30 mins Calculation and Report Questions: Answer ALL Questions 
Total Marks 50 
 
Section A must be answered on the Answer sheet provided and must be handed in with your answer 
booklet.  Please ensure that your name and student number are clearly indicated on your Answer Sheet 
and at the top of this examination paper. 
Section B is to be answered in separate booklet. 
Please ensure that your Name and Student Number are written clearly in the space provided at the top of 
this page. 
1.2 Note that questions ARE NOT of equal value. 
1.3 Read ALL questions carefully. 
1.4 Do not commence writing until instructed to do so. 
EXAM CONDITIONS 
 
This is a RESTRICTED OPEN BOOK examination 
Any non-programmable calculator is permitted 
No handwritten notes are permitted 
Hard copy, unannotated English translation dictionary only 
Answer on the supplied examination material/s only 






1 x 20 Page Book 
1 x 4-Multiple Choice Answer Sheet 
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Total Number of Marks for this section: 50 
 
This section should be answered in the Answer Booklet provided.  Please ensure that your name 
and student number have been written on the Answer Booklet and show all your workings. 
 




The trial balance of Fallen Ltd on 1 September 2018, the date on which the court ordered that 





as at 1 September 2018  
  Debit  Credit  




Debentures (secured by a circulating security interest 
over the company’s  assets) 
Share capital:  7% preference issued at $1 
 ‘A’ ordinary issued at $1 
 ‘B’ ordinary issued at $1 
 ‘C’ ordinary issued at $1 
Allowance for doubtful debts 
Accumulated depreciation:  Vehicles 




Shares in Hapless Pty Ltd 
Vehicles 
Plant and equipment 














































              
 
   $925 000   $925 000  
 
Additional information 
(a) Share capital consisted of: 
  50 000 7% preference shares fully paid 
  200 000 ‘A’ ordinary shares fully paid 
  100 000 ‘B’ ordinary shares paid to 40c 
  100 000 ‘C’ ordinary shares paid to 20c 
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The constitution provided that preference shareholders were preferential as to return of 
capital in a winding up, and ‘C’ ordinary shareholders were deferred as to return of capital 
until all other classes of shares had been paid in full. 
(b) Proceeds from sale of assets (the bank agreed to allow the liquidator to sell the land and 
buildings): 
 Accounts receivable 
Inventory 
Shares in Hapless Pty Ltd 
Vehicles 
Plant and equipment 
Land and buildings 







(c) Calls on shares: The liquidator called up the uncalled balance on ‘B’ ordinary shares and ‘C’ 
ordinary shares. Holders of 10 000 ‘C’ ordinary shares and 10 000 ‘B’ ordinary shares failed 
to pay the call and these shares were subsequently forfeited. 
(d) Payments made by liquidator after negotiation with creditors: 
 Liquidation expenses 
Liquidator’s remuneration 
Bank overdraft and interest 
Accounts payable 
Accrued expenses 
Unsecured notes and interest 
Debentures and interest 










A. Prepare journal entries to wind up the affairs of Fallen Ltd. 
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Question 30 
Arafura Ltd acquired 80% of the shares (cum div.) of Nhulunbuy Ltd on 1 July 2016 for 




Asset revaluation surplus 
Retained earnings 





At this date, Nhulunbuy Ltd’s liabilities included a dividend payable of $3000 while the assets 
included goodwill of $37 500. The dividend was paid on 15 August 2016. All the identifiable 
assets and liabilities of Nhulunbuy Ltd at 1 July 2016 had carrying amounts equal to their fair 
values except for: 
 
 Carrying amount Fair value 
Plant (cost $280 000) $100 000 $130 000 
Brands   150 000 165 000 
Land     90 000 120 000 
Inventory   100 000 115 000 
 
Note the following in relation to these assets: 
 Plant had an estimated useful life of 5 years. 
 Brands were assessed to have an indefinite useful life. 
 Land was sold on 1 January 2017 for $130 000. 
 Inventory was all sold outside the group by 30 June 2017 
. 
Arafura Ltd uses the partial goodwill method. 
During the year ending 30 June 2017, the following events occurred: 
(a) Nhulunbuy Ltd sold inventory to Arafura Ltd for $12 000. This inventory had cost 
Nhulunbuy Ltd $8000. At 30 June 2017, one-fifth of this inventory still remained in Arafura 
Ltd. 
(b) On 1 April 2017, Nhulunbuy Ltd sold plant to Arafura Ltd for $22 500. The plant had a 
carrying amount of $15 000 in the records of Nhulunbuy Ltd at time of sale to Arafura Ltd. 
The asset was classified as inventory by Arafura Ltd. It remained unsold at 30 June 2017. 
(c) Nhulunbuy Ltd recorded, as part of other comprehensive income, gains on revaluation of 
specialised plant of $7500. 
   The tax rate is 30%. 
   Financial information provided by the two companies at 30 June 2017 is as follows: 
 
 Arafura Ltd Nhulunbuy 
Ltd 
Sales $300 000 $240 000 
Other income 110 000 50 000 
Total income 410 000 290 000 
Cost of sales (220 000) (184 000) 
Other expenses (106 000) (51 000) 
Total expenses (326 000) (235 000) 
Trading profit 84 000 55 000 
Gains/(losses) on sale of non-current assets 15 000 30 000 
Profit before tax 99 000 85 000 
Tax expense (34 000) (28 000) 
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Profit for the year 65 000 57 000 
Retained earnings at 1 July 2016 50 000 15 000 
Transfer from general reserve — 12 000 
 115 000 84 000 
Dividend paid (20 000) (15 000) 
Dividend declared (10 000) (6 000) 
 (30 000) (21 000) 
Retained earnings at 30 June 2017 85 000 63 000 
Share capital 500 000 375 000 
General reserve 20 000 3 000 
Asset revaluation surplus — 30 000 
Provisions 15 000 10 000 
Payables 20 000 8 000 
Deferred tax liabilities 5 000 2 000 
Non-current liabilities 120 000 50 000 
Total equity and liabilities $765 000 $541 000 





Shares in Nhulunbuy Ltd $397 200 — 
Plant 460 000 $410 000 
Accumulated depreciation – plant (370 000) (250 000) 
Land 80 000 120 000 
Brands 100 000 170 000 
Deferred tax assets 8 000 8 500 
Goodwill — 37 500 
Cash 5 800 5 000 
Receivables 2 000 5 000 
Inventory 82 000 35 000 
 Total assets $765 000 $541 000 
 
Required 
Prepare the consolidation worksheet journal entries for the preparation of consolidated financial 
statements by Arafura Ltd at 30 June 2017.NOTE a consolidation worksheet is NOT required. 
This will include acquisition analysis, BCV entries, pre-acquisition entry, NCI share of equity, 
dividend adjustments, intragroup sales, transfers and NCI adjustments. 
(Marks: 27) 
 
 
 
 
